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hoW Can Communist philosophY help us understand
the european finanCial Crisis?
Appearance and Essence
The essence of a process, the reality under the
surface, can be very different from how things
look on the surface. In the mid-2000s, the Greek
economy seemed healthy, but the government
was spending heavily on armaments (against
Turkey) and on a big public sector, running up
debts. The European Union has rules that limit
the amount a member state can be in debt, and
Greece was over the limit. With the help of U. S.
banks, especially Goldman Sachs, they were able
to hide the debt with financial trickery—until the
financial crisis hit. In 2010, the Greek government had to come clean, admit that they lied, and
ask for a bailout.
Contradictions Become Intense
Contradictions don’t usually stay put. Their
tendency is to become more intense and cause
bigger problems. This certainly happened in
Greece. There was a contradiction between what
the Greek government owed and what its future
resources were. Initially the European bosses’ solution was simple: lend Greece some money and
make workers pay with cutbacks and tax increases. The first deal, in April 2010, was to lend
Greece $61 billion. By May, worker protests and
the downgrading of Greek government bonds to
junk status made it clear that that would not be
enough. The E. U. and the International Monetary

Fund agreed to lend Greece $140 billion, with
$105 billion for Portugal and $115 billion for Ireland, which were also in big debt trouble.
In July 2011, the Greek government asked for
another $37 billion to keep from defaulting on
their debts, and workers’ rejection of cutbacks
grew. The big E. U. states, and especially Germany, demanded more cutbacks in Greece, but it
became clear that Greece could never pay back
the debt. So a new deal was made that meant that
Greek debt holders would lose 50% of their investment, a so-called “haircut.” This scared the
big banks who hold the debt (especially German
and French banks). They’re scared, not just about
Greece, but about other E. U. countries whose
debts are big. It sent interest rates on government
debt sky-high. The governments of Greece, Italy,
and Spain were replaced, and it still is not clear
whether the Greek government will get the deal
it needs to avoid default.
Necessary Development
Part of dialectical materialist analysis points
out that there are objectively necessary developments that take place, results that are bound to
occur whether anyone wants them to or not. The
German bosses are getting a good lesson in this.
Germany has been booming and the Euro currency is great for German exports. But the German (and French) banks have invested heavily in

the EU government debt that could turn out to be
worthless. Some of these banks are already on the
edge. If they fail the German government will
have to bail them out. But it’s doubtful that Germany and France can make the smaller countries
do what they are told. Right now, they are trying
to get the whole E. U. to agree to stricter rules so
that the big states can commit the small ones to
things they don’t want to do. They also insist that
there be no more “haircuts” for the banks.
Limits of Capitalist Unity
Although it isn’t a general principle of dialectics, it’s a fact that the capitalists’ capacity for
unity is limited. Thieves always fall out. The contradictions among European capitalists, especially between the big countries and the weaker
ones, are growing. There is a good chance that
new rules to tighten E. U. unity won’t work if
they are adopted. Greece may default and the
Euro currency may fail. If so, the crisis will
spread across the world.
None of this could happen under communism.
With no banks, no debt, and no money, and the
working class’s great capacity for unity, we won’t
have crises like this. Our challenges will be about
how to best meet humanity’s needs and take good
care of our planet, not how to invest and exploit.
Join the fight for communism, join ICWP.

U.S.-Chinese Rivalry Sharpens

mYanmar: paradise, inferno, Battlefield

Myanmar (Burma) is a country rich in oil, natural gas, coal, and other natural resources. It is a
paradise of forested mountains and fertile valleys
irrigated by rivers with tremendous hydropower
potential.
Yet, for its working class, Myanmar is a capitalist-imperialist created inferno. Ninety percent
of its 60 million people subsist on $1.25 a day or
less. Thirty percent of its children under 5 are
malnourished, while 10% die before that age,
mostly from diarrhea.
Between 40% and 60% of Myanmar’s population is infected with tuberculosis. Its health system ranks second worst worldwide.
Only capitalism-imperialism can create such
destitution and death. Only communism, by destroying wage slavery, can liberate these workers
from crushing poverty.
Now, US imperialists are fighting the Chinese
imperialists over Myanmar’s strategic geographic
position and natural resources. US-style democ-

racy and Chinese authoritarianism are different
faces of capitalism’s brutal dictatorship. These
butchers will further increase Burmese workers’
misery, while bringing the world closer to World
War Three.
Hillary Clinton’s Myanmar Visit Sharpens
China-US Rivalry
In spite of the hype in the media, Clinton’s December 1st visit did not win over the Burmese
rulers, firmly allied with the Chinese imperialists.
Her visit, however, did strengthen these bosses’
resolve to stop US bosses’ encroachment on
“their backyard.”
An editorial published in People’s Daily and
Global Times, mouthpieces of the Chinese Communist Party, views Clinton’s visit as furthering
US efforts to isolate and encircle China. It claims
US bosses want to be able to bring China’s economy and its military to a stand-still in a war scenario.
Myanmar Crucial to China’s Economic
Growth
Myanmar, the editorial explains, is vital to
China’s future economic growth. It is the
bridge connecting the
country’s southwestern provinces to India,
the Middle East and
Europe. This is the
legendary “Southwest
Silk Road” that the
Chinese bosses want
to revive.
They need to industrialize this region
populated by 200 million people and export
its products through
Myanmar’s
ports

which “would shorten the distance between Western China and the Indian Ocean by 3,000 kilometers (1,900 Miles) … not passing through the
Strait of Malacca.”
Most Importantly, Myanmar Is Crucial To
China’s Military Survival
Underscoring the military importance of the
Myanmar route, the editorial states, “In the worst
scenario of crisis in China-US relations, a blockade of the Chinese coast and the Malacca Strait
could be the cards the US is most likely to play.”
The bulk of China’s export and 80% of its oil imports must pass through this strait.
This, the editorial admits, makes ever more urgent China’s efforts to diversify its energy routes.
It concludes: “China cannot afford to lose the
Myanmar route.”
A highway and pipelines from Myanmar’s
ports to China’s western provinces are being
built. These will transport China’s exports and
energy imports, bypassing Malacca, while shortening their exposure to US battle ships.
China is also expanding and modernizing its
navy. The Chinese president recently called for
“navy deputies to accelerate the transformation
and modernization of the Navy, and make extended preparations for warfare.” He camouflaged his bellicose plans, claiming it is “to make
greater contributions to safeguarding national security and world peace.”
China-US “Cat and Mouse Game” Won’t
Last Forever
Obama’s Asia-Pacific policy is not about opening markets and creating jobs. It is about regaining US primacy in Asia-Pacific by rolling back
Chinese bosses’ influence there. Without this, the
US can’t reclaim its position as the world’s dominant power.
US bosses must control the South China Sea

See MYANMAR, page 14

